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Independent Auditors' Report

To the Board of Directors
American Relief Agency for the Horn of Africa
Columbia Heights, Minnesota

Opinion

Basis for Opinion

Responsibilities of Management for the Financial Statements

We have audited the accompanying financial statements of American Relief Agency for the Horn of Africa (a
nonprofit organization), which comprise the statement of financial position as of December 31, 2024, and the
related statements of activities, functional expenses and cash flows for the year then ended, and the related
notes to the financial statements.

In preparing the financial statements, management is required to evaluate whether there are conditions or events, 
considered in the aggregate, that raise substantial doubt about American Relief Agency for the Horn of Africa's
ability to continue as a going concern within one year after the date that the financial statements are available to
be issued.

In our opinion, the financial statements referred to above present fairly, in all material aspects, the financial
position of American Relief Agency for the Horn of Africa as of December 31, 2024, and the changes in its net
assets and its cash flows for the year then ended in accordance with accounting principles generally accepted in
the United States of America.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditors' Responsibilities for the
Audit of the Financial Statements section in our report. We are required to be independent of American Relief
Agency for the Horn of Africa and to meet our other ethical responsibilities in accordance with the relevant ethical
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America, and for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.
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Independent Auditors' Report (continued)

Auditors' Responsibilities for the Audit of the Financial Statements

         Exercise professional judgment and maintain professional skepticism throughout the audit.

Certified Public Accountants

Bloomington, Minnesota

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and, therefore, is not a
guarantee that an audit conducted in accordance with generally accepted auditing standards will always detect a
material misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements, including omissions, are considered
material if there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment
made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

July 31, 2026

    Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of American Relief Agency for the Horn of Africa's internal control. Accordingly, no such opinion is
expressed.

      Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the financial
statements.

     Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about American Relief Agency for the Horn of Africa's ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related matters that
we identified during the audit.

Altruic Advisors, CPAs
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American Relief Agency for the Horn of Africa

Statement of Financial Position

December 31, 2024

ASSETS
Current Assets

Cash and cash equivalents 705,503$         
Accounts receivable 73,872             
Pledges receivable, net 1,993,634        
Prepaid expenses 49                    

Total current assets 2,773,058        

Property and Equipment
Building and improvements 226,107           
Land and improvements 45,675             
Furniture and equipment 88,895             
Vehicles 57,710             
Less accumulated depreciation (210,727)          

Net property and equipment 207,660           

Other Assets
Security deposits 500                  
Website improvement 3,500               

Less accumulated amortization (1,069)              
Total other assets 2,931               

Total assets 2,983,649$      

LIABILITIES AND NET ASSETS
Current Liabilities

Accounts payable 88,694$           
Accrued personnel costs 142,390           
Other accrued expenses 2,898               

Total current liabilities 233,982           

Net Assets 
Net assets without donor restrictions

Board-designated reserves 434,749           
Undesignated 167,490           

Total net assets without donor restrictions 602,239           

Net assets with donor restrictions 2,147,428        

Total net assets 2,749,667        

Total liabilities and net assets 2,983,649$      

The accompanying Notes are an integral 
part of these financial statements Page 3



American Relief Agency for the Horn of Africa

Statement of Activities

Year ended December 31, 2024

Without Donor With Donor
Restrictions Restrictions Total

Operating Support
Grants and contributions 314,519$            3,402,866$      3,717,385$      
In-kind contributions 6,201,780           -                       6,201,780        
Special event, net of expenses of $24,396 54,248                -                       54,248             
Net assets released from restrictions

Expiration of time restrictions 123,228              (123,228)          -                       
Satisfaction of purpose restrictions 1,448,905           (1,448,905)       -                       

Total operating support 8,142,680           1,830,733        9,973,413        

Operating Revenue
Rental income 67,450                -                       67,450             

Total operating support and revenue 8,210,130           1,830,733        10,040,863      

Operating Expenses
Program services 7,449,808           -                       7,449,808        
Supporting services

General and administrative 490,259              -                       490,259           
Fundraising 308,314              -                       308,314           

Total operating expenses 8,248,381           -                       8,248,381        

Total operating support in excess (deficit)
of operating expenses (38,251)               1,830,733        1,792,482        

Other Changes
Other income 100                     -                       100                  

Change in Net Assets (38,151)               1,830,733        1,792,582        

Net Assets, Beginning of Year,
As Previously Stated 652,654              316,695           969,349           

Prior Period Adjustment (12,264)               -                       (12,264)            

Net Assets, Beginning of Year,
As Restated 640,390              316,695           957,085           

Net Assets, End of Year 602,239$            2,147,428$      2,749,667$      

The accompanying Notes are an integral
part of these financial statements Page 4



American Relief Agency for the Horn of Africa

Statement of Functional Expenses

Year ended December 31, 2024

Program General and Total
Services Administrative Fundraising Expenses

Salaries and wages 228,169$         312,917$            110,825$         651,911$         
Payroll taxes 12,774             17,519                6,205               36,498             
Employee benefits 6,189               8,487                  3,006               17,682             

Total personnel costs 247,132           338,923              120,036           706,091           

Program expenses 7,114,367        -                          -                       7,114,367        
Advertising and promotions 8,002               8,002                  64,017             80,021             
Fundraising expenses -                       -                          64,569             64,569             
Information technology 15,761             15,761                21,015             52,537             
Office expenses 9,288               27,864                9,288               46,440             
Occupancy 30,953             10,318                -                       41,271             
Accounting fees 5,013               20,051                -                       25,064             
Travel 6,195               3,717                  14,869             24,781             
Bank and service charges 9,916               11,017                1,101               22,034             
Depreciation and amortization -                       19,663                -                       19,663             
Printing, publications and postage 2,766               2,766                  12,910             18,442             
Repairs and maintenance -                       17,569                -                       17,569             
Insurance -                       11,670                -                       11,670             
Other contracted services -                       1,943                  -                       1,943               
Dues and fees 270                  810                     -                       1,080               
Conferences and meetings 145                  73                       509                  727                  
Professional development -                       112                     -                       112                  

Total expenses 7,449,808$      490,259$            308,314$         8,248,381$      

Supporting Services

The accompanying Notes are an integral
part of these financial statements Page 5



American Relief Agency for the Horn of Africa

Statement of Cash Flows
Increases (Decreases) in Cash and Cash Equivalents

Year ended December 31, 2024

Cash Flows From Operating Activities
Change in net assets 1,792,582$      
Adjustments to reconcile change in net assets
   to net cash used by operating activities

Depreciation 18,594             
Amortization 1,069               

Increase (decrease) from changes in assets and liabilities
Accounts receivable 4,138               
Pledges receivable (1,859,398)       
Prepaid expenses 2,237               
Accounts payable (18,935)            
Accrued personnel costs 22,496             

Net cash used by operating activities (37,217)            

Cash Flows From Investing Activities
Purchases of intangible assets (3,500)              

Net cash used by investing activities (3,500)              

Net Decrease in Cash and Cash Equivalents (40,717)            

Cash and Cash Equivalents, Beginning of Year 746,220           

Cash and Cash Equivalents, End of Year 705,503$         

The accompanying Notes are an integral
part of these financial statements Page 6



American Relief Agency for the Horn of Africa

Notes to Financial Statements
As of and for the year ended December 31, 2024

Note 1 – Nature of Organization and Significant Accounting Policies

Use of Estimates. The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions that
affect certain reported amounts and disclosures. Accordingly, actual results could differ from those
estimates. 

Basis of Accounting. The financial statements of the Organization have been prepared on the accrual basis
of accounting and, accordingly, reflect all significant receivables, payables, and other liabilities.

Cash and Cash Equivalents. The Organization considers all highly liquid debt instruments with maturities of
three months or less to be cash equivalents. The carrying value of cash and cash equivalents approximates
fair value because of the short maturities of those financial instruments.

Property and Equipment. The Organization capitalizes all expenditures for property and equipment in
excess of $1,000. Property and equipment are recorded at cost for purchased items and at fair market value
at the time of receipt for donated items. Depreciation is calculated utilizing the straight-line method over the
estimated useful lives of the assets which are currently five to forty years for equipment and five to forty years
for buildings and improvements. Expenditures for major renewals and betterments that extend the useful
lives of property and equipment are capitalized. Expenditures for maintenance and repairs are charged to
expense as incurred. The cost and accumulated depreciation of property sold or retired is removed from the
related asset and accumulated depreciation accounts, and any resulting gain or loss is recorded in the year of
sale or disposal.  Depreciation expense for the year ended December 31, 2024 was $18,594.

Pledges Receivable. Pledges receivable are recognized only when the conditions on which they depend are
substantially met and the pledges become unconditional. Pledges receivable are stated net of allowances for
uncollectible accounts. Management provides for probable uncollectible accounts through a provision for bad
debt expenses and an adjustment to the allowance account based on its assessment of the current status of
individual pledges. Balances still outstanding after management has used reasonable collection efforts are
written off through a reduction to the allowance account and a corresponding reduction to the receivable. The
Organization has estimated the allowance for doubtful accounts to be $4,714 at December 31, 2024.

Nature of Organization. American Relief Agency for the Horn of Africa ("the Organization") is a Minnesota
nonprofit corporation which strives to alleviate human suffering and build self-reliant communities by providing
humanitarian aid and empowering individuals in the Horn of Africa and here at home. The Organization's
support is derived primarily from grants and contributions from interested parties.

Accounts Receivable. Accounts receivable are presented net of an allowance for credit losses, which is an
estimate of the amount that may not be collectible. In determining the amount of the allowance as of the
balance sheet date, the Organization separates accounts receivable into risk pools based on their aging and
develops a loss rate for each pool. The loss rate is based on management's historical collection experience,
adjusted for expectations about current and future economic conditions, and the creditworthiness of the
payor. The allowance is continually reviewed and adjusted to maintain the allowance at a level considered
adequate to cover future uncollectible amounts. Management has determined that all amounts are collectible
and, therefore, has not recorded an allowance for credit losses at December 31, 2024.
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American Relief Agency for the Horn of Africa

Notes to Financial Statements
As of and for the year ended December 31, 2024

Note 1 – Nature of Organization and Significant Accounting Policies (continued)

Grants and Contributions . Grants and contributions are recognized when the amounts are received. Donor-
restricted grants and contributions are reported as increases in net assets with donor restrictions. When a
restriction expires, net assets with donor restrictions are reclassified to net assets without donor restrictions.
Grants and contributions that are restricted by the grantor or donor are reported as increases in net assets
without donor restrictions if the restrictions expire in the fiscal year in which the amounts are recognized.

Contributed Goods and Services. Contributed goods are recorded at fair market value at the time of
donation or completion. Contributed services are recognized if services received (a) create or enhance non-
financial assets or (b) require specialized skills and are provided by individuals possessing those skills and
would typically need to be purchased if not provided by donation. Certain other volunteer services are not
recorded in these financial statements as they do not meet the criteria for recognition. The Organization
received donated goods during the year ended December 31, 2024 (see Note 7).

Income Taxes. The Organization is a nonprofit corporation exempt from income taxes as described in
Section 501(c)(3) of the Internal Revenue Code and is classified by the Internal Revenue Service as other
than a private foundation.  Accordingly, no provision for income taxes has been made.

Impairment of Long-Lived Assets . In the event that facts and circumstances indicate that property and
equipment or other assets may be impaired, an evaluation of recoverability would be performed. If an
evaluation is required, the estimated future undiscounted cash flows associated with the asset are compared
to the asset's carrying amount to determine if a write-down to market value would be necessary. No
impairment losses were recorded during the year ended December 31, 2024.

Intangible Assets. Intangible assets consist of a website improvement. Definite-lived intangible assets are
amortized using the straight-lined method over the estimated useful lives of the assets, which is 3 years for
the website improvement.  Amortization expense for the year ended December 31, 2024 was $1,069. 

Basis of Net Asset Presentation. The Organization reports information regarding its financial position and
activities according to two classes of net assets: net assets without donor restrictions and net assets with
donor restrictions.

Net Assets Without Donor Restrictions. Net assets resulting from revenues generated, receiving
contributions that have no donor stipulations, providing services, and receiving interest and other income
less expenses incurred in providing program-related services, raising contributions, and performing
administrative functions. 

Functional Allocation of Expenses. Direct expenses have been allocated to the applicable program for which
the expenses were incurred. Indirect expenses have been allocated between program and supporting
services based on an analysis of personnel time and space utilized for the related activities.

Net Assets With Donor Restrictions. Net assets resulting from gifts of cash and other assets that are
received with donor stipulations that limit the use of the donated net assets, until the donor restriction
expires, that is, until the stipulated time restriction ends or the purpose restriction is accomplished.

Advertising and Marketing. The Organization expenses advertising costs as incurred. Total advertising
expense for the year ended December 31, 2024 was $80,021.
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American Relief Agency for the Horn of Africa

Notes to Financial Statements
As of and for the year ended December 31, 2024

Note 1 – Nature of Organization and Significant Accounting Policies (continued)

Note 2 – Prior Period Adjustment

Note 3 – Board-Designated Net Assets

Note 4 – Net Assets with Donor Restrictions

January 1, December 31,
2024 Additions Releases 2024

Timing restrictions:
Pledges restrictions 134,236$      1,982,626$   123,228$      1,993,634$    

Purpose restrictions:
Food -                    354,479        320,477        34,002           
Disaster relief 20,294          424,444        424,193        20,545           
Orphan sponsorship 24                 222,674        222,698        -                     
Income generating 78,817          18,103          29,144          67,776           
Energy 8,709            60                 2,192            6,577             
Zakat 7,748            -                    75                 7,673             
Other restrictions 66,867          400,480        450,126        17,221           

316,695$      3,402,866$   1,572,133$   2,147,428$    

As of December 31, 2024, the Organization's board of directors designated net assets of $434,749 to help
establish a reserve for operating expenses. 

The Organization has recorded a prior period adjustment to correct errors to property and equipment and net
assets, as determined by management after the release of the December 31, 2023 financial statements. The
financial statements have been restated to decrease net assets without donor restrictions by $12,264 as of
January 1, 2024.

The following summarizes the balances of net assets with donor restrictions at December 31, 2024:

Subsequent Events . The Organization evaluates events and transactions occurring subsequent to the date of
the financial statements for matters requiring recognition or disclosure in the financial statements. The
accompanying financial statements consider events through July 31, 2026, the date at which the financial
statements were available to be issued.
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American Relief Agency for the Horn of Africa

Notes to Financial Statements
As of and for the year ended December 31, 2024

Note 5 – Special Events

Ramadan Annual
Dinner Dinner Total

Gross proceeds 66,044$        12,600$        78,644$         
Direct costs (13,647)         (10,749)         (24,396)          

Net support 52,397$        1,851$          54,248$         

Usage
Donated medical supplies 6,054,970$   Programming

The Organization received donated medical supplies that were valued using the wholesale acquisition cost in
the US market. No in-kind contributions were restricted. The Organization only uses donated goods for its
own program activities.

Note 7 – In-kind Contributions

Note 8 – Retirement Plan

The Organization offers a SIMPLE IRA plan to qualified staff members. The Organization matches up to 3%
of employee's eligible contributions. The Organization's contribution to the plan for the year ended December
31, 2024 was $6,844 .

In addition to the donated medical supplies described above, the Organization received other donated goods
with an estimated fair value of $146,810 at the date of contribution, including shelter supplies and other non-
food items.

The Organization derived net support from the following special fundraising events during the year ended
December 31, 2024:

Note 6 – Rental Income

The Organization leased office space to two businesses on a month-to-month basis. Rental income was
$67,450 for the year ended December 31, 2024.

The Organization received the following in-kind contributions during the year ended December 31, 2024:
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American Relief Agency for the Horn of Africa

Notes to Financial Statements
As of and for the year ended December 31, 2024

Note 9 – Liquidity and Availability of Resources

Financial assets at year-end:
Cash and cash equivalents 705,503$      
Accounts receivable 73,872          
Pledges receivable 1,993,634     

2,773,009     

Assets restricted by donors (2,147,428)    

625,581$      

Note 10 – Concentrations

Note 11 – Subsequent Lease Agreements

Support Concentration . The Organization had one donor who compromised approximately 61% of total
support for the year ended December 31, 2024.

expenditures within one year

Less amounts not available to be used within one year:

Financial assets available for general

Operating Lease Agreement . Subsequent to year-end, the Organization entered into an operating lease
agreement for office and storage space in Columbia Heights, MN. The agreement requires monthly
payments of approximately $1,697, starting in March 2025 through July 2026.

Sublease Agreement . Beginning in January 2025, the Organization began receiving monthly payments of
$3,090 for office space it subleased through December 2025.

Bank Deposits . At certain times during the year ended December 31, 2024, the Organization maintained
cash balances in excess of federally insured limits. Management believes the risk of loss on these amounts
is minimal.

The Organization receives significant contributions and promises to give that are restricted by donors, and
considers contributions restricted for programs which are ongoing, major, and central to its annual operations
to be available to meet cash needs for general expenditures. The Organization manages its liquidity and
reserves following three guiding principles: operating within a prudent range of financial soundness and
stability, maintaining adequate liquid assets to fund near-term operating needs, and maintaining sufficient
reserves to provide reasonable assurance that long-term obligations will be discharged. To achieve this
target, the Organization forecasts its future cash flows and monitors its liquidity and reserves at least
quarterly. During the year ended December 31, 2024, the level of liquidity and reserves was managed within
these guiding principals.

The Organization's financial assets available for general expenditures within one year are as follows at
December 31:
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